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Investment	
  costs	
  are	
  covered	
  by:	
  
-­‐  Subsidies	
  
-­‐  amorEzaEon	
  of	
  investments	
  (accounted	
  for	
  in	
  operaEng	
  costs)	
  	
  

Source:	
  OMNIL	
  
hXp://www.omnil.fr/
spip.php?arEcle72	
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Total:	
  10	
  bn€	
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Source:	
  OMNIL	
  

Source	
  :	
  Groupement	
  des	
  autorités	
  responsables	
  de	
  transport	
  (GART)	
  
‘L’année	
  2012	
  des	
  transports	
  urbains’:	
  
hXp://www.gart.org/content/download/24731/242187/file/Ann%C3%A9e_des_Transports_2012_17012014.pdf	
  	
  

A  Quick  Overview  of  Urban  Public  
Transporta0on  Funding  Sources


Total:	
  8,9	
  bn€	
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2.	
  Versement	
  Transport	
  (VT)	
  
  





Versement  Transport  (VT)

•  Employers’	
  contribuEon	
  to	
  their	
  employees’	
  mobility	
  	
  

•  àtax	
  on	
  salaries	
  earmarked	
  for	
  transportaEon	
  (investments	
  
and	
  operaEng	
  expenses)	
  

•  Created	
  for	
  Paris	
  an	
  gradually	
  extended	
  to	
  other	
  areas	
  
•  Created	
  for	
  Paris	
  and	
  neighboring	
  areas	
  in	
  1971	
  (1.7%	
  at	
  
first).	
  

•  Gradually	
  allowed	
  for	
  smaller	
  ciEes/transport	
  authoriEes.	
  

•  ImplementaEon	
  
•  Paid	
  by	
  employers	
  of	
  9	
  or	
  more	
  employees	
  
•  Tax	
  rate	
  expressed	
  as	
  %	
  of	
  salary:	
  

•  Fixed	
  by	
  Public	
  Transport	
  Authority	
  
•  Maximum	
  rate	
  fixed	
  by	
  Law	
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1981:	
  VT	
  allowed	
  for	
  ciEes	
  of	
  30,000+	
  inhabitants	
  

2000:	
  VT	
  allowed	
  for	
  ciEes	
  of	
  10,000+	
  inhabitants	
  

1974:	
  VT	
  allowed	
  for	
  ciEes	
  of	
  100,000+	
  inhabitants	
  

1973	
  :VT	
  allowed	
  for	
  300,000+	
  inhabitants	
  

1971:	
  VT	
  created	
  for	
  Paris	
  &	
  suburbs	
  

1988:	
  Max	
  VT	
  rate	
  increased	
  (1.5%	
  to	
  1.75%)	
  

2010	
  :	
  Max	
  rate	
  increased	
  for	
  some	
  
Paris	
  Region	
  areas	
  	
  
Max	
  rate	
  +0,2%	
  for	
  tourisEc	
  ciEes	
  

1992:	
  VT	
  allowed	
  for	
  ciEes	
  of	
  20,000+	
  inhabitants	
  

1992:	
  Max	
  VT	
  rate	
  increased	
  0.5%	
  for	
  groups	
  of	
  towns	
  
2010:	
  VT	
  allowed	
  for	
  tourisEc	
  ciEes	
  
below	
  10,000	
  inhabitants	
  

Source:	
  Comptes	
  des	
  transports	
  de	
  la	
  NaEon	
  

Versement  Transport  (VT)
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Maximum	
  rate	
  varies	
  according	
  to	
  populaEon:	
  
•  Paris	
  Region:	
  between	
  1.5%	
  and	
  2.85%	
  according	
  to	
  areas	
  
•  Rest	
  of	
  France:	
  

•  >100,000	
  inhabitants:	
  
•  1%	
  general	
  case	
  
•  1.75%	
  if	
  PTA	
  creates	
  new	
  road	
  or	
  guided	
  public	
  transport	
  infrastructure	
  

within	
  5	
  years	
  (Metro,	
  Tram,	
  BRT…)	
  
•  10,000	
  to	
  100,000	
  inhabitants:	
  	
  

•  0.55%	
  general	
  case	
  
•  0.85%	
  if	
  >50,000	
  inh.	
  and	
  PTA	
  creates	
  new	
  line	
  with	
  dedicated	
  

infrastructure	
  within	
  5	
  years	
  (Metro,	
  Tram,	
  BRT…)	
  

•  Touris>c	
  towns	
  of	
  less	
  than	
  10,000	
  inh.:	
  0.55%	
  
•  Added	
  rates	
  possible:	
  

•  +0.5%	
  for	
  certain	
  groups	
  of	
  towns	
  
•  +0.2%	
  when	
  area	
  covers	
  a	
  tourisEc	
  city	
  of	
  more	
  than	
  10,000	
  inh.	
  

Versement  Transport  (VT)
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3.	
  Funding	
  the	
  ‘Nouveau	
  Grand	
  
Paris’	
  (Greater	
  Paris)	
  Project	
  
  





Nouveau	
  Grand	
  Paris	
  (Greater	
  Paris):	
  	
  
-­‐ Major	
  urban	
  project	
  with	
  focus	
  on	
  transportaEon:	
  

-­‐  205	
  km	
  of	
  new	
  metro	
  lines	
  by	
  2030	
  
-­‐  72	
  new	
  metro	
  staEons	
  
-­‐  2	
  million	
  daily	
  passengers	
  expected	
  

-­‐  Faster	
  trips	
  btw	
  suburban	
  areas	
  	
  
-­‐  EsEmated	
  cost	
  of	
  25.5bn€	
  for	
  those	
  infrastructures	
  
(+	
  rolling	
  stock:	
  about	
  3bn€).	
  

-­‐  ConstrucEon	
  under	
  supervision	
  of	
  State-­‐owned	
  
company	
  ‘Société	
  du	
  Grand	
  Paris’	
  (SGP)	
  

Funding  the  ‘Nouveau  Grand  Paris’  
Project
 3	
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SGP	
  funded	
  by	
  3	
  taxes	
  (~500M€	
  /	
  year):	
  
-­‐  Local	
  tax	
  on	
  office	
  space:	
  

-­‐  Earmarked	
  for	
  SGP	
  aner	
  deducEon	
  of	
  certain	
  amounts	
  
(dedicated	
  to	
  Gov.,	
  Housing	
  insEtuEons	
  and	
  Paris	
  
Region)	
  
Ø 155M€	
  for	
  SGP	
  in	
  2011,	
  168M€	
  in	
  2012	
  and	
  2013	
  
Ø No	
  cap	
  on	
  SGP’s	
  share	
  since	
  2014!	
  

-­‐  AddiEonal	
  tax	
  on	
  land	
  and	
  housing	
  created	
  in	
  2010	
  
for	
  SGP:	
  117M€	
  /	
  year	
  

-­‐  AddiEonal	
  tax	
  on	
  RATP’s	
  rolling	
  stock	
  created	
  in	
  
2010,	
  paid	
  by	
  STIF	
  (Paris	
  Transport	
  Authority)	
  and	
  
earmarked	
  for	
  SGP.	
  About	
  60M€	
  /	
  year.	
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BeXerment	
  tax	
  considered	
  in	
  2010	
  for	
  the	
  Grand	
  Paris	
  
and	
  quickly	
  abandoned:	
  
-­‐  New	
  tax	
  on	
  real	
  estate	
  or	
  land	
  value	
  profits	
  resulEng	
  
from	
  sales	
  in	
  the	
  perimeter	
  of	
  the	
  new	
  transport	
  
network	
  (no	
  more	
  than	
  800m	
  from	
  a	
  staEon).	
  

Eventually	
  deemed	
  too	
  complex	
  to	
  implement:	
  
-­‐  Difficult	
  to	
  measure	
  new	
  infrastructure’s	
  impact	
  on	
  real	
  
estate	
  profits;	
  Uncertain	
  correlaEon	
  with	
  distance	
  from	
  
infrastructure;	
  

-­‐  Difficult	
  to	
  handle	
  properEes	
  parEally	
  located	
  in	
  
perimeter;	
  

-­‐  Too	
  dependent	
  on	
  housing	
  market	
  to	
  insure	
  stable	
  
resources	
  for	
  SGP…	
  

Source	
  :	
  Projet	
  de	
  loi	
  de	
  finances	
  recEficaEve	
  pour	
  2010,	
  ÉvaluaEons	
  préalables	
  des	
  arEcles	
  	
  
du	
  projet	
  de	
  loi	
  (
hXp://www.performance-­‐publique.budget.gouv.fr/sites/performance_publique/files/farandole/ressources/medias/documents/ressources/
PLFR2010/PLFR4-­‐Eval.pdf)	
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4.	
  Funding	
  Public	
  Transporta>on	
  Remains	
  an	
  
Issue	
  
	
  
Selected	
  Highlights	
  from:	
  

	
  TDIE’s	
  Report	
  ‘Financing	
  Land	
  Mobility’	
  
	
  by	
  Noël	
  de	
  Saint	
  Pulgent,	
  Anne-­‐Elise	
  Gueguen,	
  Nils	
  Raynaud	
  and	
  
	
  TDIE	
  working	
  group	
  

	
  UTP	
  data	
  (Press	
  conference	
  Oct	
  28,	
  2014)  
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Source:	
  UTP	
  (data	
  from	
  DGITM,	
  CERTU,	
  UTP,	
  GART)	
  
Press	
  conference	
  Oct	
  28,	
  2014:	
  
hXp://www.utp.fr/images/stories/utp/20141029_DP_parEe_II.pdf	
  	
  

PopulaEon	
  serviced	
   Area	
  serviced	
  

EvoluEon	
  of	
  PopulaEon	
  and	
  Area	
  Serviced	
  over	
  Last	
  Decade	
  
-­‐	
  France,	
  not	
  including	
  Paris	
  Region	
  

Funding  Public  Transporta0on  Remains  
an  Issue
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VT	
  allowed	
  for	
  heavy	
  investments	
  (new	
  trams,	
  cleaner	
  buses…):	
  
-­‐  Paris	
  Region:	
  from	
  1.2bn€	
  in	
  2000	
  to	
  2.7bn€	
  in	
  2011	
  (in	
  €2013):	
  +125%	
  (+8%	
  /y)	
  

-­‐  Rest	
  of	
  France:	
  from	
  1.2bn€	
  in	
  2002	
  to	
  1.9bn€	
  in	
  2012	
  (in	
  €2012):	
  +60%	
  (+5%	
  /y)	
  

While	
  networks	
  expanded,	
  opera>ng	
  costs	
  increased	
  
substan>ally:	
  
-­‐  Paris	
  Region:	
  from	
  6.7bn€	
  in	
  2000	
  to	
  9bn€	
  in	
  2013	
  (in	
  €2013):	
  +34%	
  (+2%	
  /y)	
  

-­‐  Rest	
  of	
  France:	
  from	
  2.6bn€	
  in	
  2002	
  to	
  3.9bn€	
  in	
  2012	
  (in	
  €2012):	
  +48%	
  (+4%	
  /y)	
  

Meanwhile,	
  passenger	
  fares	
  covered	
  a	
  limited	
  and	
  globally	
  
decreasing	
  share	
  of	
  opera>ng	
  costs:	
  
-­‐  Decreased	
  from	
  39%	
  in	
  2002	
  to	
  32%	
  in	
  2012	
  outside	
  Paris	
  Region	
  
-­‐  Stable	
  ~40%	
  in	
  Paris	
  Region,	
  with	
  employers	
  covering	
  50%	
  of	
  transport	
  
passes	
  à	
  users	
  actually	
  pay	
  about	
  30%	
  of	
  operaEng	
  costs	
  (low	
  level	
  
compared	
  to	
  other	
  European	
  countries)	
  

Source:	
   	
  Le	
  Financement	
  des	
  Mobilités	
  terrestres	
  (Financing	
  Land	
  Mobility),	
  
	
  N.	
  de	
  Saint	
  Pulgent,	
  A-­‐E	
  Gueguen,	
  N	
  Raynaud,	
  TDIE	
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Expenditure	
  per	
  Trip	
  Revenue	
  per	
  Trip	
  

EvoluEon	
  of	
  Revenue	
  and	
  Expenditure	
  per	
  Trip	
  over	
  Last	
  Decade	
  
–	
  France,	
  not	
  including	
  Paris	
  Region	
  (constant	
  monetary	
  unit)	
  	
  

Source:	
  UTP	
  (data	
  from	
  DGITM,	
  CERTU,	
  UTP,	
  GART)	
  
Press	
  conference	
  Oct	
  28,	
  2014:	
  hXp://www.utp.fr/images/stories/utp/20141029_DP_parEe_II.pdf	
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-­‐  Aner	
  strong	
  growth	
  (+18%	
  in	
  €2012	
  for	
  Paris	
  Region	
  btw	
  2002	
  
and	
  2012,	
  +56%	
  for	
  rest	
  of	
  France),	
  VT	
  growth	
  expected	
  to	
  slow	
  
down:	
  
-­‐  maximum	
  rate	
  reached	
  in	
  most	
  areas,	
  
-­‐  economic	
  crisis	
  limits	
  VT	
  growth	
  

-­‐  Higher	
  or	
  new	
  taxes	
  increasingly	
  difficult	
  to	
  implement	
  
-­‐  State	
  and	
  local	
  administraEons	
  may	
  find	
  it	
  difficult	
  to	
  maintain	
  
exisEng	
  levels	
  of	
  subsidies	
  due	
  to	
  economic	
  crisis	
  

Opera>onal	
  deficit	
  could	
  double	
  to	
  5bn€	
  by	
  2025	
  outside	
  Paris.	
  
Need	
  to	
  find	
  other	
  sources	
  of	
  funding:	
  
Ø User	
  contribuEon	
  is	
  a	
  major	
  lever	
  
Ø Focus	
  on	
  cost	
  savings,	
  prioriEze	
  projects…	
  
Ø Fight	
  against	
  fraud	
  
Ø Factor	
  in	
  external	
  costs	
  of	
  car	
  so	
  as	
  to	
  make	
  public	
  transport	
  
more	
  aXracEve…	
  

Source:	
   	
  Le	
  Financement	
  des	
  Mobilités	
  terrestres	
  (Financing	
  Land	
  Mobility),	
  
	
  N.	
  de	
  Saint	
  Pulgent,	
  A-­‐E	
  Gueguen,	
  N	
  Raynaud,	
  TDIE	
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Thank	
  you	
  very	
  much	
  for	
  your	
  a^en>on!	
  
	
  
  





	
  
	
  
	
  Nils	
  RAYNAUD	
  
	
   	
  	
  

RATP	
  
Tel:	
  +33	
  (0)	
  1	
  58	
  78	
  36	
  16	
  
Email:	
  nils.raynaud@ratp.fr	
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